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Making the Most of Cap-and-Invest: Thoughts on Benefit
Allocation for TCI

The pitch will emphasize the primary benefits and shortcomings
of the emissions cap model to be adopted by TCI, and draw
upon benefit allocation lessons developed in the Regional
Greenhouse Gas Initiative context to provide direction as TCl
states consider how best to prepare for meeting the needs of
their rural and environmental justice communities.

Transportation
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energy

Clean energy jobs

A stronger and more just Vermont economy
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If adopted, the points in this pitch would help inform the
discussion about how Vermont should invest its TCI dollars.

By capping emissions associated with transportation fuels and
beginning to account for the costs of GHG pollution, Vermont's
membership in TCI can be expected to raise the price of fossil-
fueled transportation in the state. Investment of revenues raised
will need to address potential effects on those Vermonters who
may be disproportionately affected by increased fuel costs. Due
to Vermont's rural nature, decision makers will need to identify
the optimal investment strategies for promoting transportation
solutions that include effectively addressing the effects on
overburdened and underserved communities, i.e., rural
communities that need to drive further to, for example, get to
work, to shop, and enjoy health and other public services.

In order to ensure that the benefits of TCI are enjoyed equitably,
decision makers will need to determine the degree to which
some Vermonters are underserved by the state's transportation
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programs and how they have less access to the benefits of the
state's transportation infrastructure. Decision makers will also
need to recognize, where applicable, how some groups are
overburdened by both economic costs and costs associated with
transportation-related pollution. Exploring these questions will
help decision makers ensure that the benefits of TCI are fairly
and equitably allocated among all Vermonters.

Policy makers will need to consider these issues and adopt
principles to inform the process for allocating TCl revenues in a
fair and equitable manner.

TCI policy makers, legislature and Exec branch decision makers,
and advocates.

For cap-and-invest to work most effectively, the manner and
principles guiding the investment of the funds that are raised will
be critical. In other words, while the price effect of capping CO2
emissions from transport fuel will be important in creating
transformation in the transportation sector, the biggest lever that
TCI will produce will be the manner in which TCI funds are
invested. In order to allocate the funds that are produced by the
cap-and-trade, decision makers will need to adopt principles and
metrics to help inform that investment, and help them achieve
the goals that they adopt and prioritize.

If and when Vermont enters into TCI, it will be able to begin
raising revenues from the program. That could begin within the
next two years. Then how best to invest those revenues will be
the question. This proposal will provide principles to inform
advocates, legislators and others as they explore this topic,
identify goals, and prioritize them.
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